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Instructions:

1. Attempt any fotir questions
2, All questions carry equal marks
3. The question paper consists of four pages

any through which he conducts

activities. Mohan is the sole shareholder and managing director,
exercising complete control over the company’s operations. Despite the company’s formal
incorporation and distinct Jegal identity, Mohan treats the company as his personal 'asset,

d making unilateral decisions without

regularly using corporate funds to finance his lifestyle an
sources to finance

rnance. Mohan has also used the company’s re
its Memorandum of Association,

Q1). Mr, Mohan incorporates Mohan Industries Pvt. Ltd., a comp
2 wide range of manufacturing

regard to corporate gove

ventures that fall outside of the company’s stated objectives in

such as investing in real estate, an arca completely unrelated to its manufacturing focus.
ise where he serves

s and controls Mohan Agro Ltd., a farming enterpri
Mohan directly oversees

|der and Managing Director. In this capacity,

s and physically participates in crop cultivation. One day, while
a serious injury and succumbs to that injury. His
Mohan Agro Ltd., seeking compensation, arguing
despite being the sole shareholder and director.

nario, focusing on the doctrine of corporate

Separately, Mohan own
as both majority shareho
the technical farming operation
performing these duties, Mohan sustains
family subsequently files a claim against
that Mohan was an employee/of the company

Addressed the following issues raised in this sce
personality.

1) Should Mohan Industries Pvt. Ltd. be held accountable for the actio

given Mohan's mixing of personal and corporate interests, and his unauth

hat exceed the company’s stated objectives?

company funds for activities t
2) examine the claim against Mohan Agro Ltd. in light of Mohan’s dual role as a
shareholder-director and worker, and determine whether his family’s argument that he

was an employee of the company holds merit under the corporate personality doctrine.

.Furthefmore, assess how Mohan’s use of the company’s resources for activities outside
its agricultural objectives (ultra vires acts) affects the validity of the company’s

corporate statis and his family’s compensation claim.
(Marks 12.5+12.5=25)

n of Mohan,
orized use of
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newable energy solutions,
Mr. Karan Mal{:atra,
nificant traction 10 the
nt contracts for l?rg?-
bility, Global Dynamics 1;
r expansion and researc

preparing for an Initial Public Offering (IPO) to raise regulatory steps:
into new technologics. The company has completed most of the necessary india (SEBD
including a favourable review from the Securities and Exch'zmgc Board of"]dn th-I.I it is
regarding its draft prospectus. However, a sudden and alarming event unfclds -
reported that Mr. Karan’s father, Mr. Raj Malhotra, a prominent businessman 23 ment
politician, has been implicated in a serious money Jaundering case- The [?nforcfil'
Directorate (ED) has launched an extensive investigation into Mr. Raj’s ﬁn_ancxal dea mgS‘;
revealing that he has allegedly been involved in a scheme that funrelled illicit funds througs
various businesses and offshore accounts. Following these revelations, SEBI ha§ announced
that Mr. Raj is barred from accessing the securities market for five years due to his involvement

in these illegal activities. This debarment raises immediate coricerns among the board ?f

directors of Global Dynamics Pvt. Ltd. regarding the petential implications for the com;{aﬂy 5

IPO. While Mr. Raj has never had an official role within Global Dynamics, the connection to >
his alleged criminal activities casts a shadow over the company’s reputation.

cngagcd inre
4 Founded b'
as g,aincd Sig
mm?e

Q2). Global Dynamies Pvt. Ltd. is an innovative compan
focusing on solar panel manufacturing and installation.
who serves as the Managing Director, the company h
market, attracting several high-profile clients and securing B2VE€

scale solar projects. After years of consistent growth and profita
: capital for furthe

In light of this situation, the board seeks your expert advice on the potential fate of the IPO.
You are required to analyze the conditicns and eligibility criteria set forth by SEBI for a
company to proceed with an IPO and evaluate whether Global Dynamics can meet these
requirements in light of the current circumstances. As you evaluate these factors, you r'nust
provide the board with a comprehensive recommendation on whether to proceed with the iPO,
considering the implications of Mr. Raj’s actions on the company’s reputation and the oyera‘ll
market sentiment. Your analysis should highlight the conditions and eligibility cn'tena
success while advising on strategies to mitigate the risks associated

with the negative publicity stemming from Mr. Raj’s involvement in the money launder.ing
d in determining the most prudent course of action

case. Ultimately, you will guide the boar
regarding Global Dynamics Pvt. Ltd.’s IPO amidst this challenging scenario.
B (Marks 25)

necessary for the IPO’s

Q3). Explain the key differences between the alteration and reduction of capital in a company.
Provide examples to illustrate each concept and discuss how the legal provisions governing
these processes impact shareholder rights and the overall financial structure of the company.
Additionally, analyze the implications of these processes on creditor protection and the

company’s obligations during execution.
(Marks 25)

Q4). Vertex Corp Ltd. is a major technology firm, known for its cutting-edge aitificial intelligence
(AI) software. After months of confidential negotiations, Vertex is on the verge of
acquiring Microbyte Solutions Pvt. Ltd., a smaller company with patented technologies that
are highly complementary to Vertex’s Al development. This acquisition, once publicly
announced, is expected to significantly increase Vertex’s market share and boost its stock price.
The deal has been kept under wraps and only a handful of senior executives at both companies
are privy to the discussions. Mr. Arvind Desai, the Chief Financial Officer (CFO) of \}ert.e\:
is closely involved in the financia! negotiations of the acquisition. He knows that the o’ﬁci‘ai
a/nnoun’cement is scheduled for next week and will have a significant positive impa‘cl on
Vertex’s stock price. A few days before the public announcement, Arvind Desai discreetly

2
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(@

:\r;:cv)nns Digital !‘chgc Investments 1.td., an inves . ) .
Naveen Batra, is a partner, Dipi i an investment firm where his close friend, Mr.
Vertex as a consultant, byt 't"«' 'Ul‘-” ”c"ﬁc‘J"Vcslmcnt'; Lid., has previously viorked with
Mr. Baira, through Di';im] l]l 1{ not involved in the acquisiticn discussions. Acting on this p,
Microbyte Solutions I-:mti vedge, PUW']"“-‘?C-“ g ldrgc’nmnm’:rhf'f;hm‘un in buth Vertex Corp and
acquisition is made ’ ‘5 ticipating that the sharc prices of both companics vill noar once the

Unbekno Spno e
Khanna ‘Zr:f‘ctl(;g :\’}lf I?csai, one of his colleagues in the finance department, M. Priya
Vertex’ ’ﬁ chtally stumbles upon confidential acquisition documents while reviewing,
XS inancials for an unrelated project. Ms. Khanna immediately realizes the impact the
acquisition will have on Vertex’s stock pricc. Without disclosing this information 10 anyone,
count, planning 1o sell

she qUiftly purchases shares in Vertex through her personal brokerage ac
them after the public announcement for a profit. A week later, Vertex Corp publicly announced

the acquisition of Microbyte Solutions, causing both companics’ stock prices to SUrge. Digital
He{ige Investments makes substantial profits by sclling the shares of Vertex and M icrobyte at
a significant gain. Similarly, Ms. Khanna sells her shares shortly aficr the announcement,
making a considerable profit. However, the trades conducted by both Digital Hedge and Ms.

Khanna came under scrutiny during 2 routine review by market regulators.

her the actions of Mr. Arvind Desai, Digital Hedge
and Ms. Priya Khanna amount {0 insider trading.
involved breached insider trading Jaws, and explain
rcumstances an insider, such as Mr. Desai or Ms.
hares in their company. Substantiate your reasoning
verning insider trading.

Based on this factual matrix, analyze whet
Investments (through Mr. Naveen Batra),
Identify whether each individual or entity
why. Additionally, discuss under what ci

Khanna, would be legally allowed to trade s

by citing relevant case law and statutory provisions go
(Marks 25)

Q5). OmniCorp Ltd. is a large conglomerate with a diverse portfolio of companies operating in
various industries. Among its key subsidiaries are EcoTech Solutions Ltd. (focused on
renewable energy technologies) and MedBio Innovations Ltd. (a pharmaceutical and biotech
company). OmniCorp holds a controlling interest in both companies, owning 75% of EcoTech

hareholders. Recently,

and 70% of MedBio, with the remaining shares held by minority s
hnology that has garnered

Eco?‘eeh Solutions has developed cutting-edge solar battery tec
significant market attention. However, EcoTech lacks the necessary capital to scale its

operations and bring its products to market on a global scale. To address this, the board of
d:rcctor; at EcoTech, led by CEO Mr. Sameer Sharma, proposcs acquiring MedBio
Innovations as a strategic move. The acquisition would allow EcoTech to diversify into the
biotech sector while also leveraging MedBio’s strong financial position to fund EcoTech’s

technology roll-out.

However, the acquisition has raised concerns due to potential conflicts of interest. Ms. Riya
:'Y]Cl'l‘t:l. the Chief Financial Officer (CFO) of OmniCorp, serves as a board member i;1 bo);h
I:co]cchgnd MedBio. and Mr. Dev Kapoor, the Chairman of OmniCorp, also sits on th
bu.‘lrds.ot both subsidiaries. Additionally, Mr. Vikram Sinha, a senior cxccuti,ve at OmniC N
holds significant stock options in both companies and has been actively involved in negoti ?'rp’
U)c terms of the acquisition. The proposed deal involves a stock swap. where Fco"lg“cllla\:?lgl
:\3\,\\}};;?\\.’»S'\l(.lI‘L"S (.O sttﬂ}io': .sharchu!;i%'rs in exchange for MedBio’s shares. 'I‘hc‘valubalion l)f
Med o is set ata 15% premium over its market price, justified by the strategic benefits
:u\\;lxllll;ung }r{cncwub!c energy technology with biotechnology to .Crcél[(; susliinabclzchl(t:;](t)lf
solutions.  Howeve inority are s i
er, minority sharcholders in both companies argue that the deal
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it will strengthen its
bsidiaries. M Amit
claiming that
including Ms.

disproportionately benefits OmniCorp as the parent co‘mp_m'l(}j’,'il‘ "
consolidated position without necessarily benefiting the .mdm tl}lld o
pcsali, aminority sharcholder in MedBio, has raised objections to /lck: Iﬁ - )
it constitutes a related party transaction. Iie points out that severdl! ey g n bé,th O
Mehta and Mr. Kapoor, have conflicts of interest, 45 they }}old positions 0 o o s
have financial interests in both companies. Mr. Desai bc'hcyes 1hej tr'an§a<‘;: ;(ét;sswc " n;{
conducted at arm’s length and that the premium peing paid for MedBio 15

backed by an independent valuation.

s whether the proposed acquisition between Ecc?Tech
{o a related party transaction. Discuss
ole of the shared directors, the

| conflicts of interest. Further,

Based on the above factual matrix, asses
Solutions Ltd. and MedBio Innovations Ltd. amounts
the legal elements of related party transactions and analyze the I

influence of QmniCorp as the parent company, and the potentia d
explain under what circumstances this transaction would not amount t0 2 related party

rransaction. Also, explicate in this regard whether the aggrieved minority shareholder can ﬁlf
for relief under the oppression and mismanagement provision. Substantiate your analysis with

relevant legal provisions and case law on related party transactions. »
(Marks 25) A~

Q6). Write notes on the following topics:

1. Corporate criminal liability
2. Various grounds for mandatory winding up of the company.

(Marks 12.5+12.5=25)
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